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Other Related Information & Source Details: 

Deduction for donation to certain funds, charitable institutions (section 80G)   
 

Section 80G provides for deduction in respect of donation to certain funds, institutions, etc subject to certain 
conditions. Deduction in respect of donations to any fund or any institution is available only if such fund or 
institution is established for ‘charitable purpose’ and if it fulfils certain specified conditions (Section 80G(5)). 

  

Omission of proviso to clause (vi) of section 80G (5) 

 

Fund must be approved by the commissioner in accordance to rule 11AA. At present  by virtue of proviso to 
clause (vi) of section 80G(5), such approval has effect for such number of assessment years not exceeding five 
assessment years, as may be specified in the approval.  

 

    The finance (No.2) Act 2009 omits the said proviso with effect from 1.10.2009.                                           

 

REASONS FOR AMENDMEND  

 

   As  explained  in  the  memorandum  explaining  the  provision  of  the  finance  (No.2)  bill  2009  the  proviso  to  
clause (vi) of section 80G is omitted to reduce the hardship caused to bona fide institution and funds and also 
to eliminate wastage of time and resources of the tax administration in renewing approvals from time to time. 

 

EFFECTS OF AMENDMENT  

1. Approval once granted shall continue to be valid in perpetuity, therefore all the approvals granted after 
1.10.2009 shall be valid for all time to come unless withdrawn.  

 

2. Exiting approvals expiring after 1.10.2009 need not be renewed & shall be deemed to be continued in 
perpetuity, unless specifically withdrawn. 

 

3. Approvals expiring before 1.10.2009 will have to be renewed once & after such renewal these shall be 
valid for perpetuity, unless specifically withdrawn. 

 

Source:-Taxman’s Master Guide to Income Tax Act 2009 Page No 1.161 & 1.162 
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